
Tax Provisions 

Affecting Idaho



Income Tax 101
Income

Less Exclusions
Less “Above-the-Line” Deductions
= ADJUSTED GROSS INCOME

Less Personal Exemptions
Less Deductions (Standard or Itemized)

= TAXABLE INCOME
X Rate
= Tax

Less Credits
= TAX LIABILITY

CONFORMITY



Temporary Exclusion
of First $2,400 of
Unemployment

Benefits



“Above-the-Line” Deduction
for Sales Tax
on New Car



Bonus Depreciation &
Section 179 Deduction



NOL Carrybacks



Cancellation of Debt
Income



Gains on Small
Business Stock
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SUMMARY

FY 2010 FY 2011

Property tax addition to standard deduction $   2,000,000 $ -

Unemployment benefit exclusion 4,700,000 -

Sales tax deduction for autos 1,680,000 -

Bonus depreciation & Sec. 179:

Already adopted for 2008 120,000 (1,540,000)

In Stimulus Package for 2009 5,000,000 120,000

Cancellation of debt income 400,000 400,000

Small business capital gains - -

S corporation built-in gains 200,000 200,000

TOTALS $ 14,100,000 $      (820,000)



Consequences of
Non-conformity:





A married couple living in Idaho makes 

$65,000 in 2009. 

After subtracting their standard 

deduction ($11,400) and their 

exemptions ($3,650 each), their 

taxable income would be $46,300.

The additional 2009 income tax for 

this couple would be: $46.30.
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